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PURPOSE

The purpose of this Program Memorandum (PM) is to provide a minimum 30-day Notice of
Termination to all Area Agencies on Aging (AAA) for five Community-Based Services
Programs (CBSP) due to the elimination of substantial General Fund support for these
programs in 2009-10 and the total elimination of General Fund for these programs in 2010-11.
This notice is being provided pursuant to the California Department of Aging (CDA) Standard
Agreement, Exhibit D, Article XII B (13). However, CDA recognizes that the actual termination
date for these programs may vary by AAA if individual AAAs choose to extend the use of the
remaining 2009-10 funds (approximately 25%) beyond September 30, 2009. This PM also
provides information to AAAs about program transition responsibilities related to the
elimination of the General Funds supporting the CBSP.

FUNDING ELIMINATION

The amended State Budget for 2009-10 Fiscal Year (FY) eliminated the equivalent of nine
months of funding for the following CBSP programs: Linkages, Senior Companion, Respite
Purchase of Service, Alzheimer’'s Day Care Resource Centers, and Brown Bag. All funding for
these programs is eliminated for FY 2010-11. However, the statutory authority for each of the
programs was not eliminated. Therefore, an AAA may elect to continue the operation of any of
these programs using different funding sources and/or local and private funding.
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For current year (2009-10), AAAs may choose to spend their remaining three-months of
General Fund by September 30, 2009, or they may choose to continue operating CBSPs
beyond that date and spread these funds over any portion of the FY by spending at a
decreased rate. All General Funds must be expended by June 30, 2010. The CDA fiscal team
will contact each AAA to identify if you intend to continue CBSP services and how services will
be funded.

RECORDS

Pursuant to the CDA Standard Agreement, Exhibit D, Article VI, each AAA shall preserve and
make available, upon demand, all records relating to any of the eliminated CBSPs. The AAA
shall ensure that any resource directories and all client records remain the property of CDA
upon termination of this Agreement. The AAA shall review and comply with all applicable terms
and conditions in the Standard Agreement relating to Records.

PROPERTY

Pursuant to the CDA Standard Agreement, Exhibit D, Article VII, each AAA that operated any
of the eliminated CBSPs, shall keep track of property purchased with program funds, whether
capitalized or not. The AAA shall obtain prior CDA authorization before disposing of or
transferring any CBSP property (CDA Form 248). The AAA shall review and comply with all
applicable terms and conditions in the Standard Agreement relating to Property.

AUDIT

Pursuant to the CDA Standard Agreement, Exhibit D, Article X, the AAA shall review and
comply with all applicable terms and conditions in the Standard Agreement relating to Audits.
This includes, but is not limited to, expenditure reconciliations and resolution of subrecipient
contracts. Documentation of compliance with these requirements shall be maintained and
made available for CDA review.

TRANSITION

While CDA recognizes that there may not be a comparable program to transition the
participants of the program, each AAA is encouraged to make appropriate referrals to the local
Information and Assistance programs. A second PM which includes the Area Plan
Amendment 1 instructions and updated Budget Summaries will be released shortly.
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