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Agenda ﬁ%‘ﬁ%

« Overview of the California Code of Regulations (CCR), Title 22, 51000 Medi-Cal Series

* New Documents Required for the Certification Renewal (CR), Change of Ownership
(CHOW), Location, & Shareholder Applications

« Application Submission and Review Timeframes

« CCR, Title 22, § 51000.50(a)(6) Debt Check

 Align Licensee Name With the Internal Revenue Service (IRS)

 Align Center Name With the Fictitious Business Name (FBN) Statement
* Ownership Interest

 Direct Ownership Interest

* Indirect Ownership Interest 3



51000 Medi-Cal Series

* The Title 22, 51000 series, are regulations which govern Medi-Cal
provider enroliment, specifically the application process and required
documentation to participate in the Medi-Cal program.

 CBAS is a Medi-Cal program; CBAS Centers must adhere to the
requirements set forth in the Title 22, 51000 Series.

 The CR and change application processes and required documents
for each application were revised to include additional certification
requirements set forth in the 51000 Series.



 All CR, CHOW, Location, & Shareholder
Applications must include the new
documents outlined and described In

this presentation in compliance with Title
Effective 22 of the CCR § 51000.30.

Immediately * Per Title 22 § 51000.35(a) centers shall
report changes to the Department within
35 days of any addition or change to the
previously reported information.



https://51000.30

Updates to Application Materials

Application Materials

> Dual Program ADHC/ADP Application Instructions (Rev 07/2023)

v  Center Change Applications

CDA Pre-Approval Required

Beginning February 15, 2023, CBAS providers shall submit all change application packets (Administrator & Program Director, License Capacity, Location, Ownership, and
Shareholder) to CDA first via the PEACH provider portal. CDA, in collaboration with the California Department of Public Health (CDPH), has implemented a change to this
process which will help streamline and reduce processing timeframes for change application packet reviews. Upon submission of a change application packet, CDA will
conduct an initial review and determine if the provider meets the minimum CBAS program standards. After the initial CDA review is complete, CDA will notify the CBAS
provider of its determination and forward copies of the application packet to the CDPH - Centralized Applications Branch (CAB) along with a notice of CDA's

recommendation. CDPH will notify the provider if the application packet is approved or deemed incomplete based on compliance with state licensure requirements.
Please review All Center Letter (ACL) 23-01.

Center change application requirements.
o Administrator & Program Director T

License Capacity ™

Location ™

Ownership T

Shareholder T

o

o

n]

o

> Certification Renewal Application

> Resource Guide T8

https://www.aging.ca.gov/Providers _and_Partners/Community-

Based Adult _Services/Forms and_Instructions/Application_ M
aterials/ ‘


https://www.aging.ca.gov/Providers_and_Partners/Community

CR Application

New Requirements
« HS 200 & HS 215A — report direct and indirect ownership

» Business License

* IRS Documentation (Letter 147-C, Form 941, Form 8109-C, or Form SS-4)
 FBN Statement (only applies to for-profit organizations)

« Worker’'s Compensation Insurance

« CR Applications now due 70 calendar days after Certification Renewal request
notice is sent to the center 180 days before certification expires.



CHOW Application

New Requirements No Longer Required
« HS 200 & HS 215A — report direct and « Administrator & Program Director’s
iIndirect ownership Resume
* Business License « Center Brochure

* IRS Documentation (Letter 147-C,
Form 941, Form 8109-C, or Form SS-
4)

 FBN Statement (only applies to for-
profit organizations)

« Worker's Compensation Insurance

* General Liability Insurance



Change in Location Application

New Requirements No Longer Required

* HS 200 — report direct and indirect - Applicant Individual Information (HS
ownership 215A)

» Business License  Administrative Organization (HS

* IRS Documentation (Letter 147-C, Form 309)

941, Form 8109-C, or Form SS-4) » Proposal to Share Space (CDA ADH

« FBN Statement (only applies to for-profit 0007)
organizations)

* Worker's Compensation & General
Liability Insurance

 Certificate of Occupancy

* Medi-Cal Provider Agreement (DHCS
9098)



Change of Shareholder Application

New Requirements
« HS 200 & HS 215A — report direct and indirect ownership

» Business License

* IRS Documentation (Letter 147-C, Form 941, Form 8109-C, or Form SS-4)
 FBN Statement

« Worker’'s Compensation Insurance

« General Liability Insurance

* Indirect Ownership Agreement (only for changes in indirect ownership)
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California

Application Submission & Review Timeframes % %cine

* Pursuant to Title 22, California Code of Regulations (CCR)
§51000.50(b)(2), Within 30 days of receiving a Certification Renewal
or Change Application, CDA will send written notice confirming receipt
and advising that the application will be reviewed under

* Pursuant to Title 22, CCR, § 51000.50(e)(2), Within 180 days of
receipt of a CR and change, applications must be reviewed and
written notice given to the center describing the corrections required
for a complete application.

« A CDA analyst will review your application and send you an email
detailing the deficiencies and corrections, if necessary. Applicants
have 60 days from the date of the email sent by CDA to submit the
corrections. "



Checking Debt

As part of the review process for the CHOW, Change in Location,
and Certification Renewal Application, CDA will ensure that the
applicant or provider complies with CCR, Title 22, §
51000.50(a)(6).

CCR, Title 22, § 51000.50(a)(6) requires that all fines and debts
that relate to Medi-Cal and any other federal and state health
care program must be

* Paid;
* Arrangements made to fulfill the obligation; or
* The fine/debt has been excused by legal proceedings.
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Align Licensee Name With the IRS

CCR, Title 22, § 51000.30(d)(3) The legal name of the individual,
partnership, provider group, association, corporation, institution, or

entity, shall be the name currently on file with the Internal Revenue
Service (IRS).

The licensee's name listed in the application must match the legal
name on file with the IRS.
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Align Center Name With the FBN Statement

CCR, Title 22, § 51000.30(d)(3) If the applicant or provider is using a
fictitious name, a copy of the Fictitious Business Name Statement, or
Fictitious Name Permit, shall be submitted with the application.

The center’'s name listed in the application must match the FBN
Statement if the center is for-profit and operating under a different name
than that on file with the IRS.

If the FBN Statement was not filed, a FBN cannot be used. The center’s
name in the application must match the legal name on file with the IRS.
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Ownership Interest

CCR, Title 22, § 51000.13 “Ownership interest” means the possession of equity in
the capital, the stock, or the profits of the applicant or provider.

Health and Safety Code (HSC) § 1253.2(j) An ownership interest may be
either direct or indirect.

CBAS Providers and Applicants are required to disclose both direct and indirect
ownership interest on the HS 200.

5. List persons having 5 percent or more[(direct or indirect) ownership interest]andfnr control

interest in this facility, agency, or clinic (42 Code of Federal Regulations, Sections 455.100,
455.101, & 455.102). Are any of these persons (listed below) related to one another as spouse,
parent, child, or sibling? Submit an attachment for additional names that includes all the required

information listed below.
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https://51000.13

Direct Ownership Interest

Direct ownership interest is

* An interest in the licensed health facility or applicant for licensure of a health
facility, HSC § 1253.2(j)(1).

* The most common form of ownership interest.

Licensee
50% direct

ownership

50% direct
ownership

Owner 1
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Indirect Ownership Interest

CCR, Title 22, § 51000.9

(a) "Indirect Ownership Interest" means an ownership interest in any
entity that has an ownership interest in the applicant or provider.

(b) The amount of indirect ownership interest is determined by
multiplying the percentages of ownership in each entity. For example,
if Owner A owns 10 percent of the stock in a corporation which owns
80 percent of the stock of the applicant or provider, Owner A’'s interest
equates to an 8 percent indirect ownership interest in the applicant or
provider and shall be reported pursuant to Section 51000.35.
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https://51000.35

Direct & Indirect Ownership Structure

90% direct
ownership

Owner 1

37.5% indirect ownership

Licensee

50% direct
ownership

Owner 2
12.5% indirect

ownership 25% direct
ownership

/5% direct
ownership

Owner 3 Owner 4
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Still have

questions?

Please route any questions regarding
the material presented in these slides
to CBASCDA@aging.ca.gov.
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